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Michigan is third in U.S. for foreclosures

Nathan Hurst / The Detroit News

DETROIT -- Michigan ranked third in the nation for foreclosure filings in 2007, with nearly 2 percent of all households in the state at risk for foreclosure due to defaulted mortgages, according to data released today. 

Throughout last year, 136,205 foreclosure notices were filed in the state, according to the report from RealtyTrac, an Irvine, Calif.-based company that tracks such statistics. Those filings affected 87,210 homes, or 1.95 percent of all households. Nevada had the most, with 3.4 percent of houses in a foreclosure activity, followed by Florida, at 2 percent. 

The number of Michigan filings was 68.3 percent more than in 2006, and a whopping 282.2 percent higher than 2005. Nationally, foreclosures in 2007 were up 75 percent over 2006. 

For all of 2007, Michigan ranked among the top states for the number of foreclosures. That reflected Michigan's one-state recession, marked by massive manufacturing job losses and the nation's highest unemployment rate, as well as a sharp rise in the number of subprime mortgages that went into default. 

Subprime mortgages are those that go to people with shaky credit or stretched finances. They come with adjustable interest rates that start out low and then reset to higher rates over the life of the loan. When those rates started adjusting higher, millions of homeowners across the nation found themselves stuck with house payments they couldn't afford. That led to a surge in foreclosures that still continues. 

RealtyTrac CEO James Saccacio said foreclosures could continue to rise in 2008. 

More than $500 billion worth of adjustable rate mortgages are expected to reset for the first time in 2008, according to a report from Credit Suisse. According to the county-by-county 2007 data released by RealtyTrac today: 

• Wayne County: 41,379 foreclosure filings in 2007, up from 24,545 in 2006, a 40.7 percent increase. 

• Oakland County: 10,359 foreclosure filings in 2007, up from 5,040 in 2006, a 51.3 percent increase. 

• Macomb County: 8,361 foreclosure filings in 2007, up from 4,867 in 2006, a 41.8 percent increase. 

